
Payday 
Loan

Car Loan

Know the facts about the financial services you use.  
Beware: Debt can drown you.

Rent 
To Own

Prepaid

CardsPrepaid

Cards

Buy Here,
Pay Here

SOURCES:  Association of Progressive Rental Organizations; Center for Responsible Lending.

SOURCE: Center for Responsible Lending.

Pros:  Likely one in your 

neighborhood.  Open on 

nights and weekends.

Check-Cashing Stores

Pros:  Usually, free check-cashing for account-holders, 
free debit cards, free online banking, free ATM use 
24/7.  The lowest interest rates on loans. 

Banks and Credit Unions

Payday Lending, Pawnshops, 
Title Lending

Pros:  “Unbanked”  

taxpayers can get a 

temporary bank  

account for direct  

deposit of an IRS tax 

refund—no waiting for 

a check in the mail.  

With loans, you can 

get money now, then 

repay when your tax 

refund comes in.

Refund Anticipation  

Loans and Checks 

Pros:  Convenient—finance a purchase where you buy 
it.  May be your only choice if you have bad credit or 
no cash.  Often, low weekly or monthly payments.  
Sometimes, the interest rates are relatively low.

Cons:  A used car financed with a “buy here, pay here” 
loan could ultimately cost you a third more than a  
traditional car loan.  Miss a payment, and your car will 
be repossessed—at least 25 percent are.  With rent-
to-own purchases, you often pay two to three times 
the retail price of the item.  (That’s why 75 percent of 
customers return an item within four months, never 
reaching the “owning” stage.)

Inhouse Financing  
(Including Rent-to-Own) 

Cons:  Fees of up to 

3.5 percent to cash a 

paycheck—that’s more 

than $11 on a $318 

check.  If you get paid 

every two weeks, that’s about $300 a year in fees—

or a whole paycheck for some.

3.5%
to cash a paycheck!

FEE
Cons:  Usually, no short-term loans 
for a few hundred dollars.  Loca-
tions and hours aren’t convenient 
for some.  Those with a bad track 
record may not get an account.

Pros:  An alternative for those who can’t get a regular credit or debit card or who don’t want to deal with checks or cash.

Prepaid Cards

Cons:  Up to 10 different kinds of fees on the  average card.  Most do not offer online bill pay,  free check-loading or other basic features many people need.
SOURCE: CardHub 2013 Prepaid Card Report.

Pros:  Open when banks  
aren’t—and where banks  
aren’t.  Short-term loans.  
Fast.  Little documentation needed.

Cons:  Annual interest rates in the 
hundreds of percents.  Fees at least 
as much as the loan amount for 96 
percent of users.  Miss a payment, 
and your car will be repossessed or 
your pawned item sold.

Cons:  High fees—up to 

$50 for one check.  Loans 

can have triple-digit  

interest rates. 25%

VIDEO

For more info, go to:
The Consumer Financial Protection Bureau at www.consumerfinance.gov.
The National Foundation for Credit Counseling at www.nfcc.org.
Bank On, Save Up at http://getbankednow.org.

of all cars purchased at  
“buy here, pay here”  
businesses are repossessed.

To watch the videos, go to www.stlouisfed.org/debt-can-drown-you.
To see other free resources from the St. Louis Fed,  
go to www.stlouisfed.org/education_resources.

VIDEO

VIDEO

SOURCE: Federal Reserve Board.

Brought to you by the Federal Reserve Banks of Atlanta, Boston, Philadelphia, and St. Louis.

      WE CAN HELP YOU 
                   MAKE DECISIONS

ALL  RESOURCES  AVAILABLE  AT  STLOUISFED.ORG/EDU CAT ION

Avg. Tuition
Public - $8,890

Private - $30,090

Avg. net price
Public - $12,620

Private - $23,290

Difference

between loans 

and grants?

Grants do not 

have to be
repaid!

Elementary
teacher

Chemical
Engineer
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Types of Government Aid

Grants             Loans           Work Study

 types of loans and grants

I AGREE

Top Reasons for Selecting a College

Academic

Reputation
Graduates get

good jobs

Financial
Aid

Campus
Visit

Cost/Tuition

64% 53% 49% 43% 46%


PELL GRANT Most common grant given to low-income undergraduates

FEDERAL SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS (FSEOG)  

“Campus-based” aid administered directly by the financial aid office at 

each school.  Not all schools participate and funds are limited.

STAFFORD LOAN (SUBSIDIZED) These are loans given to eligible students who 

demonstrate financial need.

STAFFORD LOAN (UNSUBSIDIZED) These loans are given to eligible 

students, but don’t require a demonstration of financial need.

PERKINS LOAN  Federal loan available to students with extreme financial need.

Estimate your aid with FAFSA4cast
er

https://fafsa.ed.gov/FAFSA/app/f4cForm

Government Aid Package Amount

Public vs. Private

Out-of-Pocket Costs (Net)

Total cost minus financial aid

4 year 2 year

Public
$6,270

$4,530

Private for profit
4,990

4,110

Private non-profit
17,040

5,630

4 year 2 year

Public

$12,410
$6,980

Private for profit
 21,330

19,300

Private non-profit
 23,540

17,610

Average Starting Salaries 

Business......................
...............$53,901 ............$54,234 ............. -0.6%

Communications ......................
$43,924 .............$43,145 ............. 1.8%

Computer Science......................
$61,741 ............ $59,977............. 2.9%

Education......................
............$40,863 ........... $40,480 ............. 0.9%

Engineering ......................
.........$62,719 ............ $62,535 ............. 0.3%

Health Sciences ......................
....$51,541 .............$49,713 ............. 3.7%

Humanities & Social Sciences ..$38,365 ............ $37,058 ............. 3.5%

Math & Sciences ......................
..$43,414 ............ $42,724 ............. 1.6%

Overall ...................
.................. $45,473  ...........$44,928 ............. 1.2%

Loan Payment Calculator

www.finaid.org/calculators/loanpayments.phtml

Best Cities for

College Students

www.aier.org/cdi

What’s the deal 

with FAFSA?

How am I going 

to pay for it?

Where should I go to college?
The EconLowdown has you covered

with free resources; check out 

www.stlouisfed.org/college101 

for short videos about choosing a college 

and arranging for financial aid!

Elementary Teacher

Starting salary: $36,141

Average student loan debt: $33,000

Monthly loan payment: $344.56

Chemical Engineer

Starting salary: $66,000  

Average student loan debt: $33,000

Monthly payment: $344.56
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While more expensive, private schools

 often have very large endowments 

and are able to o�er more aid 

to highly talented students.

Broad Category

2014 Avg.
Salary

2013 Avg.
Salary

Percent
Change

81% Completed

FAFSA
in 2014

36% of undergraduates

received Pell grants

in 2012-13

Avg. Amount

borrowed by

undergrad

$6,760

Avg. Amount

borrowed by
grad

$17,230
Number of 

Federal loan 

borrowers 
10
million

$17,997

Avg 
account 
value of 

529 
Savings 

accounts 

Median annual earnings

by educational attainment:

Less than high school diploma $24,544

High school diploma  $33,852

Some college, no degree $37,804

Associate’s degree  $40,404

Bachelor’s degree  $57,616

Master’s degree  $69,108

Professional degree  $89,128

Doctoral degree  $84,396

Median salary gap

between high school

and college grads

1995 $15,780

2013 $17,500

Since 2008, credit scores 

have decreased for young 

adults with student loans.

Attending 4-Year Public/State College/University 82%

Attending 4-Year Private College/University  86%

Attending 2-Year Public/Community College  76%

Who completed 

the FAFSA?

Income <$35k  84%

Income $35k-$100k 85%

Income $100k+  65%

The College Payo� – 

A college master’s degree is 

worth $1.27 million more in 

lifetime earnings than a high 

school diploma. 

Brought to you by the Federal Reserve Banks of Atlanta, Boston, Philadelphia, and St. Louis.

Cards, Cars and Currency

A Federal Reserve Bank of St. Louis 
High School Personal Finance Curriculum

The Amazing 
$2,000 Pizza: a 

credit card  
horror story.

Be careful about 
the financial  
services you use.

Short videos 
for young 
adults.

It’s never too late —
or early—to work on 

your decision-making 
skills. The St. Louis 
Fed has resources for 
people of all ages, 
and the resources 
cover all sorts of 
topics, from budget-
ing to banking, credit 
to college, saving to 
shopping … and on 
and on.

An online course 
to make tough 
decisions easier.

Multiple resources  
on using credit-

wisely—and picking 
up the pieces  

when you don’t.

In one online course:  
credit cards, debit 
cards, buying a car 
and holding on to 
your currency! 

“Homework” for 
those thinking  
about college.

www.stlouisfed.org/education



