READER EXCHANGE

ASK AN ECONOMIST

Kevin L. Kliesen is a business economist and Research
officer at the Federal Reserve Bank of St. Louis. His main
areas of interest are monetary and fiscal policy and
macroeconomic forecasting. Kliesen co-developed the

St. Louis Fed's Financial Stress Index with a former col-
league. He initially went to college to be a farmer, but then
fell in love with economics. Every spring and summer, he
returns to his roots to try to make his plants and flowers
thrive in the St. Louis summer. For more on Kliesen’s work,
see http://research.stlouisfed.org/econ/kliesen.

Kliesen in front of the Banca d’ltalia while vacation-
ing in Rome.

Q: As the city of St. Louis turns 250, how well is it positioned in
terms of employment growth? What are some of the opportuni-
ties out there for the area?

A: St Louis is a service-based economy, much like the U.S. is as a whole. In the St. Louis metro
area, the sectors with the largest growth rates are the education and health care sector, the pro-
fessional and business services sector, and the financial activities sector.

Over the longer term, St. Louis is fairly well-positioned in terms of employment growth, given
the area’s concentration in health care, technology and financial services. The Bureau of Labor
Statistics recently published employment projections for the next 10 years. The top two occupa-
tions when it comes to job growth are health-care related. Due to the aging of the baby boomers,
there is more demand for health-care services. Also, as people get older and accumulate wealth,
demand for financial services typically increases.

Employment in manufacturing has been relatively flat recently. Many people believe that
manufacturing has large spillovers to the local economy. However, recent research by Enrico
Moretti, an economist at the University of California at Berkeley, shows that jobs in the innovation
sector—such as computer companies and biotechnology firms—have a much higher multiplier
effect.” Using data on 9 million workers in 320 U.S. metropolitan areas, Moretti found that the mul-
tiplier effect for the innovation sector is about three times as large as that of extractive industries
and traditional manufacturing. In other words, the most important effect of high-tech companies
on local economies is outside high tech. Additionally, because innovation jobs are typically higher
paying, the service jobs that are created as spillovers pay more, too. St. Louis would benefit from
more growth in this area. In this vein, recent entrepreneurial efforts in St. Louis at the so-called
T-Rex new-firm incubator are promising.?

ENDNOTES
1 Moretti, Enrico. The New Geography of Jobs. New York: Houghton Mifflin Harcourt, 2012.
2 See http://downtowntrex.com.
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REGISTER NOW FOR SYMPOSIUM
ON BALANCE SHEETS
OF YOUNGER AMERICANS

Registration is open until May 2 for a research
symposium May 8-9 at the Federal Reserve Bank
of St. Louis. New and cutting-edge research from
leading academics nationwide on a wide range of
topics will be presented at the event, titled “The
Balance Sheets of Younger Americans: Is the
American Dream at Risk?” These topics include:
student loans, economic mobility, homeown-
ership, savings and balance-sheet portfolio
allocation, and child development accounts and
parental expectations.

The cost to attend is $100 ($20 for students).
For more information, see www.stlouisfed.org/
americandream.

APRIL IS NATIONAL FINANCIAL
LITERACY MONTH

The Federal Reserve Bank of St. Louis offers a
myriad of free resources to help those who want
to learn about personal finance and basic eco-
nomics—or for those who want to teach others
about these important life skills.

Our menu includes videos and podcasts, short
essays and exercises. There are tried-and-true
tools, such as flash cards and glossaries, as well
as up-to-date technologies, such as online chats
and mobile apps. Many of the resources are avail-
able in Spanish, too.

For teachers—from kindergarten through
college—there are lesson plans, webinars,
audioconferences and in-person workshops. The
award-winning classroom materials are used in
every state, as well as in many other countries.

To get started teaching yourself or to teach
others, go to www.stlouisfed.org/education_
resources.

CATCH UP ON DIALOGUE WITH THE FED

Since 2011, the Federal Reserve Bank of St. Louis
has held a dozen public discussions in its series
titled Dialogue with the Fed: Beyond Today's
Financial Headlines. To see video highlights of
these presentations by our economists and other
experts, go to www.stlouisfed.org/dialogue-
with-the-fed. Check back soon for highlights
from the March 31 Dialogue about bitcoin and
other virtual currencies.

We welcome letters to the editor, as well as
questions for “Ask an Economist.” You can submit
them online at www.stlouisfed.org/re/letter or
mail them to Subhayu Bandyopadhyay, editor,
The Regional Economist, Federal Reserve Bank of
St. Louis, P.O. Box 442, St. Louis, MO 63166-0442.
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