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Overview

*\Who was Hamilton?

eHamilton’s influence on
the Federal Reserve

*The duel, his legacy, and
how his story has been
told.
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Ohio Settler? App

King’s Collega, NY

Alexander Hamilton A
Statesman - Economist - Attorney - Policy Advisor -
Entrepreneur - Influencer

Ne

United States Army
York, New York See contactinfo

18 connections

pHOOE

All-around statesman with 25 years’ experience. I'm a publicpolicy expert witha
passion for centralized economic equality and banking stability. lam

a community organizerand think tank consultant who enjoys dabbling in military
efforts, publishing and entrepreneurship.

Experience

:I: Attorney-at-Law, New York State
1795-present

( United States Department of the Treasury

Se-cretary ofthe Treasury
1789-1795 6 years

Asthe first Secretary, | designed the Department of the Treasury, introduced
plans forthe new nation’s central bank and mint. This position was heavy on
networking, compromise and policy-making. Satisfaction of Wardebtwas a key
issue. Ultimately, | promoted a strong, centrally-controlled Treasury to provide
stability and economic equality, in a fast-changing new republic.

e United States Continental Army

Aide-de-Camp to General George Washington
Lieutenant-Colonel
1777-1781 4 years

As Aide-de-Camp to the General, | drafted letters to political leaders,
influencers and supporters; coordinated supplies and munitions movements,
and assisted the General in avariety of strategic missions to achieve success
duringthe Revolutionary War. Inthis position I managed the general’s busy
military and social calendar while also acting as his occasional delegate in
networking and support-building efforts.
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Re-examining Hamilton on Race

“[A]ll men have one common origin: they participate in one common nature, and consequently
have one common right.” — Alexander Hamilton

Slavery “was a system in which every character in our show is complicit in one way or another.”
-- Lin Manuel Miranda

“It’s not a purely heroic narrative,” she said. “It’s not just celebration. The Founders accepted
slavery as an institution.” — Annette Gordon-Reed

“[W]henever the issue of slavery came into conflict with Hamilton’s central political tenet of
property rights, his belief in the promotion of American interests, or his own personal ambition,
Hamilton allowed these motivations to override his aversion to slavery.” -- Ankeet Ball
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Hamilton Launches Financial Revolution

*Public finance
*Central bank

*U.S. Dollar

*Creates commercial banks

*Securities markets

Revolutionary War

*Foster business



And a Specific Financial Plan

Flowing Hair Silver Dollar
issued in 1794

*Government assume war debts
*Funding for running government
*Focus on commerce and industry
*Low inflation

*Form National Bank with some
central bank characteristics



With the Concept of a Central Bank

REPORT
- raan o T TR Functions of the bank:
*[ssue currency
B *Keep public funds
/ *Facility for commercial transactions
e *Fiscal agent

*Collect tax revenues



Against the Financial Plan

James Madison

*Concern about national monopoly
*Constitutionality

*Differing economic view: agrarian
vs. commercial

States’ Rights — debt and taxes



For the Financial Plan

-
George Washington

*Constitutional
eCommercial

*Workable
*Economic(al)






The Room
Where it
Happened




The Room
Where it
Happened
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Hamilton proposes a
national bank to
Congress

Bank of the United States

Pres. Washington signs
bill establishing the
Bank of the United

States

N/

N\

Hamilton quells the
“Panic of 1792”

Bank stock goes on sale,
sells out
within hours

N/

N\

Bank of the United
States closes the day
before its charter
expires




Scope of

Bank of the United States

*Collected taxes
*Paid government bills

sCommercial bank

Responsibilities

Federal Reserve System
*Monetary policy

*Bank supervision and regulation
*Financial Services/payments

*Financial stability

Both

*Fiscal agent

Circulate currency



Governance

Bank of the United States Federal Reserve System
*Main office: Philadelphia *Board of Governors: Washington DC
*8 Branches *12 Reserve Banks
*Individual & government stockholders * Member banks own stock, but do not
carry with it control & financial
interests
Both

eInitially had limited charters with public purpose

*Independent directors / public service
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Federal Reserve System

*Board Governors, Washington DC
(central oversight body)

(independent, non-profit
corporations)

*24 branch offices




Federal Reserve Board of Governors

* Governing body of Federal Reserve in
Washington, D.C.

* Led by seven governors — Chair Jerome Powell

- Nominated by President, confirmed by Senate

- Serve 14-year staggered term

- Chair and Vice Chair serve 4-year terms in
these roles and may be reappointed

* Oversees Reserve Banks’ operations,
lending, and financial services

*Shares responsibility for supervising &
regulating financial institutions



Bank of the United States
Leadership and Board of Directors

Thomas Willing, President, served 1791-1807

First Bank of the United States

Bank of the United States Directors

* 25 members

* Mandatory rotation of directors

* Functions of the board closely match
purposes, supervised bank note printing
/creation, reviewed loans, etc.




Federal Reserve Bank of St. Louis

Management Team pictured

President Jim Bullard (upper \.F

left)

_ FEDERAL
e Appointed by 6 Reserve RESERVE
Bank Directors; approved by ol 8

Board of Governors

* Serves 5-year term; can
serve multiple terms

e Serves on the FOMC




Main Office Board of Directors (9 Members)

Federal Reserve Bank of St. Louis
e Supervises administration of Reserve Bank

m';'.“
3 S = =
= @M@@ﬁ%
\F e <= nd S operations and internal auditing
FEDERAL !‘*a Qﬁ e 1& procedures & controls
RESERVE
BANK of 4\”/ < ' ‘ : * Report on district economic conditions to

ST.LOUIS rZ"’* ‘ .
T Houl £ 5% Bank president
4 hm

ﬂ
QA

* Six elected by member banks that own
stock in the reserve bank

* Three appointed by the Board of
Governors, including Chair / Deputy Chair

*Branch Directors in Louisville, Little Rock,
and Memphis (7 members each)



Other Similarities and Differences with
Bank of United States

* Transparency
* Role in Stability



Transparency
First Bank of United States — Weekly Statements

First Bank of United States—Statement of Condition.

" oy 0 RES0URCES, January, 1809, Janurry, 1811,
A I"e p O rt Of t h e CO n d |t | O n Loans and diScounts., ...oveerrrrerrereesisnanes $15,000,000 314,576,204
United States gix per cent, stock, .oooovevennn 2,230,000 2,750,000
Other United States indebtedness. .oovveveiiiee vvvennns 746
Of the bank ShOUId be Due from other Banks. ...covviiiiiieiiireen voas 800,000 804,145
. Real estate. ....... Cerrerreeraeaieeneaerains v 480,000 500,653
Notes of other bankson hand .....oovvviiiiines sirianes 303,541
furn IShed to the Secreta ry 5] 1L U A 5,000,000 5,000,567
Whenever req ul r‘ed by h I m’ TOLRIS. ..cvvnerrarnnsennserrersnsennnninanins $23,510,000 $24,185.046

LIABILITIES,
Capital SE0CK ...vvvevrvnreririnnrireerirsrsnses 510,000,000 $10,000,000
b Ut n Ot Ofte n e r t h a n O n Ce Undivided SUTPIUs. .. coov i iirrrinrees 210,000 509,678
” Circulating notes outstanding. .....oovvvvreees 4,500,000 5,037,125 .

a WEEk. Individual deposits.....vereverennrerenreeaenes 8,500,000 5,900,423
United States deposite,.....cocoiiiiiiiiniiiaens vinenies 1,923,999
Due to other DANKS, ..vvveiivisasiieisrsisnsssnes  sassises 634,348
Unpaid draffs outstanding ....... Cieerrrrranane crananas 171,473

TOBIS 12 v eeeseresseessressasesseeseess S23,510,000 824,183,046



Transparency

Federal Reserve System

*Subject to oversight by Congress, Board
Chair testifies semi-annually

* GAO reviews, OIG audits, and annual
outside audit

* FOMC meeting minutes published;
Chair holds quarterly press conferences

*Balance sheet published weekly

* Annual report with financial statements
audit results

CONGRESS
oversees the Federal Reserve System
and its entities.

Federal Resﬁerve System
1 Do ¥ 2] § Iy P

FEDERAL OPEN MARKET
COMMITTEE

consists of the members of the Board of [<* * *

Governors and Reserve Bank presidents.

The Chair of the Board is the
FOMC Chair.

v

2 FEDERAL RESERVE BANKS
are the operating arms of the
Federal Reserve System and are
supervised by the Board of Governors.

BOARD OF GOVERNORS
is an independent agency of the
federal government.




Financial Stability

* Bank of United States Early Test

* Federal Reserve Role in Stability
— 2008 Financial Crisis
— 2020 Pandemic






How Hamilton (and others)
Told His Story

Newspapers of the Day

— Letters published between Burr and Hamilton and
Hamilton’s writings

Eliza Hamilton and Hamilton’s “second”
Ron Chernow and other historians
Lin Manuel Miranda
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Hamilton’s Legacy of
Public Service Today in the Fed

*The Federal Reserve serves the country through
monetary policy, payments, supervision,
supervision/regulation and outreach.

Some functions are similar to those of the First Bank of
the United States, conceived by Hamilton.

*Key features of central bank governance were improved
upon by the Federal Reserve Act and enhancements over
time.
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Connect With Us

STLOUISFED.ORG

Federal Reserve Blogs and

Economic Data Publications
(FRED) News and views
Thousands of data about the economy

series, millions of users  and the Fed

Economic Community
Education Development
Resources Promoting financial
For every stage stability of families,
of life neighborhoods

James Bullard
stlouisfed.org/
from-the-president

SOCIAL MEDIA

v f JolinlQ

ECONOMY MUSEUM

ECONOMY
MUSEUM

AT THE ST. LOUIS FED
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