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October 7, 2008

Board announces that it will begin to pay interest on depository
institutions required and excess reserve balances.

The Federal Reserve Board on Monday announced that it will
begin to pay interest on depository institutions' required and
excess reserve balances. The payment of interest on excess
reserve balances will give the Federal Reserve greater scope to
use its lending programs to address conditions in credit markets
while also maintaining the federal funds rate close to the target
established by the Federal Open Market Committee.

http://www.federalreserve.gov/newsevents/press/monetary/2008
1006a.htm
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