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Metro Areas, national economic
boundaries




St. Louis MSA: 60 percent of jobs in
two counties

Macoupin County

|
Bond County
IL Madison County

Clinton County
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Monroe County
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Lincoln County
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St. Charles County

: City

Franklin County

Jefferson County

MSA= 1.3 million jobs

Source: U.S. Census Bureau



St. Louis was the 18t" [argest metro

2000.

drea in

=
o
et
T
=
o
Q
a.
o
o
o
~ P~
o0
6.:
o0
[=)]
6.:
=~
I T T T
[an] [an] [an]
S S g g
8 8 S 8
0.., 0.., 0.., 0..,
[an] [p] [an] [p]
=~ — i

ysiajey

Ao e yes
weysuiwag
Ao ewoyepio
puowyary
9|[1nuosyer
plojreH
9[11ASINOT
ojejjng
siydway
unsny
olllAyseN
sueaj O Man
a11014eyD
sedap seq
o neMIIA
sijodeuelpuj
yog elugnA
22UapIr0Id
snquwinjo)
opuelQ
oluouy ues
asor ues
ojawelnes
AN sesuey
puejuod
11euudul)
pue|aA3|d
1aauag
edwe]
ysingsiud
alownyjeg
SN0 "1s
o3aiq ues
sijodeauury
a[11eas
Xiuaoyd
apisianly
03s|ouelq ues
eue[y
uolsog
Ho.nLq
uolshoH
"2'd ysem
ey
sejjeq
elydjapejiyd
odealyd
sa|38uy so
JI0A MBN

Source: U.S. Census Bureau



Almost 90 percent of economic activity
concentrated in metro areas

2015 US Real GDP (Billions) 2015 Missouri Real GDP (Billions)
All other - Non Metro, Non Metro, - All Other
MSAs, - on Ve~ - MSA, $47.6,

. $1,834,11% 0
. $48.0, 18% 18%

$4,049, 25% /

Kansas City,
Top 50 MSAs, 562.1 ,24%
$10,514,

64%

St. Louis,
$103.9, 40%

Note: St. Louis and Kansas City MSA GDP allocated
to Missouri based on employment shares

Source: Bureau of Economic Analysis 6



Agglomeration Economics helps us
understand why our economy is
primarily composed of
metropolitan areas.



Positive relationship between population
density and worker productivity

$210,000 -
¢ Boston

190,000 -
2190, ¢ SanJose

$170,000 - ®San Francisco

’
$150,000 - New York

$130,000 -

$110,000 -

Real GDP Per Worker

$90,000 -

$70,000 -

$50,000 T T T T ]
6 7 8 9 10 11
Log of Population Density



Population density peaks 3 miles from
downtown

9.0
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St. Louis looks much more like our
smaller peers.
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“If a place is doing well, then employers should
be willing to pay more for workers in that area,
people should be willing to pay more for access
to that place, and more people should move to
that area.”

-Edward L. Glaeser

Agglomeration Economics (2010), University of Chicago Press



Hartford

San Jose
San Francisco
Seattle

Boston

D.C.
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With a few exceptions, wages are
clustered around S25/hour.
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Source: Bureau of Economic Analysis
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Differences in productivity explain much of
the variation in wages across metros.
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“If a place is doing well, then employers should
be willing to pay more for workers in that area,
people should be willing to pay more for access
to that place, and more people should move to
that area.”

-Edward L. Glaeser

Agglomeration Economics (2010), University of Chicago Press



A Classification of American Cities
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St. Louis house prices growing slower than

cities of similar size
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Source: Federal Housing Finance Association
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“If a place is doing well, then employers should
be willing to pay more for workers in that area,
people should be willing to pay more for access
to that place, and more people should move to

that area.”
-Edward L. Glaeser

Agglomeration Economics (2010), University of Chicago Press



Austin Texas has been the fastest
growing metro
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Population shifts are slow and have

momentum

2020 Population (Projection)

929,488

20,000,000

15,000,000

10,000,000
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Growth is not without costs

* Pollution

* Congestion
* |[nequality

* Affordability



We spend an average of 25 minutes
commuting to work.

Travel Time to Work (Minutes)
’
AR
L

Log of Population Density



Inequality is generally higher in larger

metro areas.
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The median family in St. Louis could afford

85 percent of homes sold in 2015
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What is the US median income (555,800)
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What does the actual median

household earn in these cities?

San Jose
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So where is the median household

“ahead”?

San Jose
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St. Louis workers really among the top

earners

$28
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Final Thoughts

With a few exceptions, major metros are more
similar than different.

Metro areas can’t have it all; there are tradeoffs to
growth.

Despite slow growth, “legacy cities” provide
relatively high standards of living.

There continues to be divergence between metro
and non-metro regions.
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