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Disclaimer

The views | will express are my own
and do not necessarily reflect the
positions of the Federal Reserve Bank
of St. Louis or the Federal Reserve
System.
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Outline

* A look back

e A look from 30,000 feet
A look around

A look forward
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Louisville regains all jobs lost since recession

Nonfarm Employment

Thousands

National rate

Peak (2007) Recession Today (2013)

Sources: Bureau of Labor Statistics
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So what is different?

Real Gross Metropolitan Product
Billions of 2009 Dollars

Peak (2007) Recession Today (2013)

Source: Bureau of Economic Analysis and author’s calculations
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So what is different?

Unemployment Rate

Percent

Peak (2007) Recession Today (2013)

Source: Bureau of Labor Statistics
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The same number of jobs, but not the same jobs

Some Sectors were Resilient
Louisville Employment by Sector, Jobs
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The same number of jobs, but not the same jobs

Some Sectors Bounced Back
Louisville Employment by Sector, Jobs
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The same number of jobs, but not the same jobs

Some Sectors Continue to Struggle
Louisville Employment by Sector, Jobs

B Recession Expansion ™ Net Change
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Source: Bureau of Labor Statistics
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A look from 30,000 feet

e Economic Activity Index

— Combine 16 regional indicators
 Employment
* Income/Wages
* Housing/Construction
« Office/Industrial markets
« Banking Performance

— Extract common trend: “business cycle
— Scale index to “GDP” measure
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A look from 30,000 feet

Economic Activity Index
Annualized Monthly Growth
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Source: Author’s calculations
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A look from 30,000 feet

Economic Growth

S T owivie | us.

2010 3.5 2.5
2011 0.6 1.8
2012 6.5 2.8
2013 1.3* 1.9
Average 3.0 2.3

*preliminary

12

Source: Bureau of Economic Analysis and author’s calculations
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A closer look at 2013

e About 1.3% growth

e +7,600 jobs
 Unemployment rate ticked up
o Wages stagnate (then slip)

» Continued weakness in housing and
construction

« National economy didn’t help...

13
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Are we keeping up with the Joneses?

Economic Activity Index

\YISYAN Avg. Growth Rank
(2010-13)

Nashville 5.1 1
Indianapolis 3.3 2
Louisville 3.0 3V
Cincinnati 2.1 4
St. Louis 1.6 5

Note: Arrow indicates change from 2010-12 ranking

14
Source: Author’s calculations
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Are we keeping up with the Joneses?

Job Growth (U.S.=1.4%)

\YISYAN Avg. Growth Rank
(2010-13)

Nashville 3.1 1
Indianapolis 2.0 2
Louisville 1.5 3
Cincinnati 1.2 4
St. Louis 0.6 5
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Source: Bureau of Labor Statistics
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Are we keeping up with the Joneses?

Unemployment Rate (U.S.=7.0%)

\YISYAN Avg. Rate Rank
(2013:Q4)

Nashville 6.5 1
Indianapolis 6.6 2
St. Louis 6.9 3
Cincinnati 7.1 4 V
Louisville 1.7 5

Note: Arrow indicates change from 2012:Q4 ranking
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Source: Bureau of Labor Statistics
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Are we keeping up with the Joneses?

Wage Growth (U.S.=1.9%)

\YISYAN Avg. Growth Rank
(2010-13)

Indianapolis 3.3 1
Cincinnati 2.2 2
St. Louis 2.0 3
Louisville 1.4 4 V
Nashville 0.5 5

Note: Arrow indicates change from 2010-12 ranking
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Source: Bureau of Labor Statistics
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Are we keeping up with the Joneses?

House Prices (U.S.=11.0%)

\V/ISYAN Annual Growth | Rank
(2013)

Nashville 9.2 1
St. Louis 7.9 2
Cincinnati 6.1 3
Indianapolis 5.5 4
Louisville 1.6 5V

Note: Arrow indicates change from 2012 ranking
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Source: Core Logic Home Price Index
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A look forward

e Six places to look:
— Recent history
— Housing and construction
— Healthcare sector
— Manufacturing
— Anecdotal information

19
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What history tells us

* Average job growth during the recovery:
e 2010-2013: 9,300 jobs (1.5%)

. 2012 = 20,000 jobs (3.3%)
. 2013 =7,600 jobs (1.2%)

Source: Bureau of Labor Statistics 20



FEDERAL RESERVE BANK of ST. LOUIS
AAAAAAAAAAAAAAAA 'S ECONOMY™

Housing and Construction

* |s 2014 the year for more construction
jobs?

 National growth has been 3% per year

....that would be 1,000 jobs
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Healthcare Uncertainty

e Hiring has slowed to a trickle in 2013
e Layoffs announced
e 2014 is likely another slow year

e Aging population: positive long-term outlook

22
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Can manufacturing buck the long-term trend?

Manufacturing Employment, Louisville

Thousands of Jobs
Projection
100
90
8o - .
, 5,000 jobs
..... .. per year
70
60
e Actual
50 e @ Short-Term Trend
----- Long-Term Trend
40 T T T T T T T T T T T T T T T T T T T T T T T
O I o0 = o ol o0 < 10O Do o — o o o < D
39988:5823288¢8¢823¢8¢8¢8¢28¢:8:33:33
"'""""""801888801801018801010101010101

23
Source: Bureau of Labor Statistics
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Hours are at a 14 year high

Average Weekly Hours: Manufacturing o
Hours of Production Workers, Louisville 2012 lelng Boom
il
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Source: Bureau of Labor Statistics
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Increasing optimism among business contacts

Expectations for Local Economic Conditions in 2014

45 7 ittt
December 2013 Report
® March 2014 Report
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Worse or Same Better or
Somewhat Worse Somewhat Better
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Source: Federal Reserve Bank of St. Louis, Burgundy Book- Louisville Zone
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Looking ahead: 2014

 |factivity picks up (3.0% GDP), Louisville
should outperform the nation.

My projection is for about 12,000 jobs or
1.9% growth

 National pace expected around 1.6%
growth
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