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Latin America

* Underdeveloped and very diverse:
» Income and level of development.
» Growth.

» (Geopolitical.

>

Trade and Investment with the U.S.
* Population: almost twice that of the U.S.

e Natural resources. :
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Another Melting Pot:

A VERY DIVERSE REGION



DIVERSITY IN RACE




DIVERSITY IN LANGUAGES
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DIVERSITY IN NATURAL
RESOURCES

North America

South America

© GealNava

Greenland
(Kalaallit Nunaat)
©en)

) THE BAHAMAS

Mitm\,

Land Use and
Resources
Preclominant land use

|:I Commercial agriculture
|:‘ Dairying

Livestock ranching

E’ Subsistence agriculture
- Primarily forestland

D Limited agricultural activity

Major resources

Coal

MNatural gas

Oil

Forest products
Gold

Siver

Iron ore
Uranium
Bauxite

Other minerals
Fishing

Major manufacturing

«{DBPRBBr=o0

DOMINICAN  GRENADA
REPUELIC 4D8

and trade centers

STKITTS& NEVIS ANTIGUA &
" PunoRico
U.S)mSan’,
Jian

B4RBUDA

 povmvca
ST.LUCIA} BARBADOS

ST, VINCENT &
THE GRENADINES

Land Use and
Resources
Precdlominant land use
[:I Commercial agriculture
l:l Dairying
Livestock ranching
D Subsistence agriculture

- Primarily forestland
:l Limited agricultural activity

Major resources

Coal

Matural gas

Oil

Forest products
Gold

Silver

Iron ore

Uranium

Bauxite
Diamonds

Other minerals
Fishing

Major manufacturing
and trade centers

¢« }DODEBBEr=on

© Geolova




DIVERSITY IN FOOD!




...IN Music!!
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AND IN DRINKS
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IMPORTANT DIFFERENCES IN
INCOME LEVELS
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VERY UNEQUAL INCOME
DISTRIBUTION
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Relationships between the

U.S. AND THEIR NEIGHBORS



AGRICULTURAL VS. TOTAL TRADE

US Agricultural Exports and Imports US Total Exports and Imports
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U.S. FREE TRADE AGREEMENTS

Countries with U.S. FTAs
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KEY MARKETS MISSING

* Brazil and Argentina
— Large markets.
— Agricultural powers.

* Bolivia and ....Venezuela
— Energy (oil, gas; lithium)



Quo Vadis?

TRENDS IN THE REGION
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How FAR BEHIND IS LATIN
AMERICA?

Number of Years behind the US.
100

50
40
30 -
20 -
10 -
0 -

\'\(\fb 4\’0 \’b/\/\\ _‘}QO \)’b* o’b\\
Q;(\ Q Q’ (bQO \)¢0 ’b
%' &QO (_,0 Q’b 0‘ 0
< v &
\s S
> 3\
Y,

2002 m2012



RELATIVE TRENDS IN INCOME

z:: _ Per Capita Income Relative to the U.S.
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POPULATION




RELATIVE POPULATION TRENDS

Lat. Am. Relative Population Sizes % of population 65+
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DUCATION TR

S




EDUCATION ENROLLMENTS

U.S.A.
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YET....QUALITY OF EDUCATION?
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WHY THIS MATTERS FOR THE U.S.”?



IMMIGRATION PATTERNS IN THE
U.S.

PERCENTAGE EMPLOYMENT GROWTH DURING 1990-2000 & 1990-2004
RESULTING FROM IMMIGRATION, BY EDUCATIONAL GROUP
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A widespread Trend towards...

DEMOCRATIZATION!



+10= very democratic

-10= very dictatorial;

THE REGION MOVED TOWARDS
DEMOCRACY
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1970 vs. 2010

South America
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OPENNESS TO INTERNATIONAL TRADE

&

ORIENTATION TO MARKET ECONOMY



FRACTION OF “OPEN” COUNTRIES

Annual growth

(a) Notth and Central America and Caribean (h) South America
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How about...

DOING BUSINESS IN LATIN
AMERICA!



EASE OF DOING BUSINESS, WORLD RANKINGS
2013
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How Easy to Start a New Business

160 Number of days to Start a Business
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How EASY IS TO START A NEWwW
BUSINESS?

100 - Cost (% of income per capita)
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How EASY TO START A NEW
BUSINESS
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How EASY TO START A NEW
BUSINESS
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And if You Go On and Overcome all of that....

... WHO REAPS THE BENEFITS?



TAXES!

120 - Total tax rate (% profit)
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CONTRACTS AND INVESTMENTS



ENFORCING CONTRACTS

Cost of Enforcing a Contract
(% of claim)
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ENFORCING CONTRACTS

100 -
Recovery rate in Insolvency Cases

90 -
(cents on the dollar)

80 -
70 -

60 -
40 -

20 -

10 -




What about trade with the rest of the
World?
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CoOSTS TO TRADE
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IN SUM

Opportunities: Challenges:
° Large, diverse region. o Underdeveloped, poot,
unequal.

* Younger population. , .
* Quality of education.

 Democratization. * Bureaucracy.

* Business climate.

 Expansion of education. o
* Protectionism.

« Geography. * |llegal immigration &
resistance to legal
e Additional markets. immigration.



