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Structure of the
Federal Reserve CONGRESS

oversees the Federal Reserve System

SySte m and its entities.

!ﬁ ~
FEDERAL OPEN MARKET
COMMITTEE "
consists of the members of the Board of [<* * * . FEDERAL RESERVE BANKS
Governors and Reserve Bank presidents. BOA_RD OF GOVERNORS are the operating arms of the
The Chair of the Board is the Is an independent agency of the Federal Reserve System and are
FOMC Chair. federal government. supervised by the Board of Governors.
N .
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The Fed’s Toolbox

Policy Implementation Tools Administered Rates

1. Interest onreserve balances 1. Intereston reserve balances

rate
2. Discount window

, 2. Discountrate
3. Open market operations
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How monetary policy influences the economy

Financial Conditions;
Monetary Policy Actions Consumer and Business Decisionmaking Dual Mandate

conducts
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Target monetary

range for policy
the federal

funds rate

Goal: Maximum Employment
and Price Stability
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Board of Governors

Jerome H. Powell Philip N. Jefferson Michelle W. Bowman Michael S. Barr

Chair Vice Chair Vice Chair for Supervision

Lisa D. Cook Adriana D. Kugler Christopher J. Waller

Nominated by the President and confirmed by the Senate.
One time, fourteen-year term.
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Check out FRE.org for
free, ready-to-use

economics and personal
finance resources!

FEDERAL RESERVE EDUCATION | FRE.ORG



Federal Reserve District Map
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Federal Open Market Committee Voting Rotation

The Federal Open Market Committee (FOMC) is the main monetary policymaking body
of the Federal Reserve. It includes both rotating and permanent voting seats, for a total
of 12. So, who votes at FOMC meetings, and how does the voting rotation work?

4 Rotating Votes 8 Permanent Votes

Each year, four FOMC votes rotate among 11 Federal Reserve The permanent FOMC voters are the New
bank presidents. Districts are in groups that rotate in either a York Fed president and the Board of
thres- of two-year cycle, Governors,

14 JEE D rrincenhia @) Richmons ) newvor (P eows
@ Cleveland @ Chicago e Board ° Board
G i O strows (@D oanas O oo P cou
© toreme @ remin @ i Qs Q oo
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Economic Exchange - Information comes from multiple channels

Channel 1: Advisory Groups Channel 2: Online Survey
* Directors of St. Louis Fed * Quarterly Survey on Business Conditions
* Industry Councils (Healthcare, Agribusiness, * Special Questions from Board

Real Estate, Transportation)
* Quarterly Roundtables (e.g., Retail, Tourism,
Manufacturing, Workforce/Staffing)

Channel 3: Informal Outreach Channel 4: Unstructured or “Soft”
* Bank staff visits to District stakeholders Data
* Speaking engagements with chambers of * Non-Fed surveys
commerce or other associations * Internal company data
* Emails to key contacts * Public and purchased data
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The FOMC Statement

FOMC Key Statements at a Glance

Feature
1: Recent Economic Developments
2: Monetary Policy Goals

Key guestion
What has happened since the previous mesting?

What are the objectives of monetary policy?

3:The Policy Decision

4: Policy Context and Explanation

Did the FOMC adjust the target range for the federal funds rate at the meeting?

Why did the Committee make this decision and what are the risks?

5:The Path Ahead

What factors will the FOMC consider in upcoming policy decisions?

&: The Voting Record

Wheo voted and how?
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@ Although swings in net exports have affected the data, recent indicators suggest that economic activity has continued to
expand at a solid pace. The unemployment rate remains low, and labor market conditions remain solid. Inflation remains
somewhat elevated.

The Committee seeks to achieve maximum employment and inflation at the rate of 2 percent over the longer run.
Uncertainty about the economic outlook has diminished but remains elevated. The Committee is attentive to the risks to
both sides of its dual mandate.

@ In support of its goals, the Committee decided to maintain the target range for the federal funds rate at 4-1/4 to 4-1/2.

PEFEEAINIn considering the extent and timing of additional adjustments to the target range for the federal funds rate, the
Committee will carefully assess incoming data, the evolving outlook, and the balance of risks. [FicICOmmiticeicontinue
reducing its holdings of Treasury securities and agency debt and agency mortgage-backed securities. The Committee is

strongly committed to supporting maximum employment and returning inflation to its 2 percent objective.

In assessing the appropriate stance of monetary policy, the Committee will continue to monitor the implications of incoming
information for the economic outlook. The Committee would be prepared to adjust the stance of monetary policy as
appropriate if risks emerge that could impede the attainment of the Committee's goals. The Committee's assessments will
take into account a wide range of information, including readings on labor market conditions, inflation pressures and
inflation expectations, and financial and international developments.

Voting for the monetary policy action were Jerome H. Powell, Chair; John C. Williams, Vice Chair; Michael S. Barr; Michelle
W. Bowman; Susan M. Collins; Lisa D. Cook; Austan D. Goolsbee; Philip N. Jefferson; Adriana D. Kugler; Alberto G.
Musalem; Jeffrey R. Schmid; and Christopher J. Waller.

FOMC statement issued June 18, 2025
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Summary of Economic Projections

Table 1. Economic projections of Federal Reserve Board members and Federal Reserve Bank presidents,
under their individual assumptions of projected appropriate monetary policy, June 2025

Percent

Median! Central Tendency® Range
Variable 2025 | m26 | 2027 | Longer 2125 212 20127 Longer 2025 2026 2027 Longer
rumn rim rnmn
Change in real GDP 1.4 1.6 1.8 |, 1.8 1.2-1.5 1.5-1.8 1.7-20 , L7-20 1.1-2.1 0.6-25 0.6-25 | 1525
March projection 1.7 1.8 18 ! 18 1.5-1.9 1.6-1.9 16-20 ! 1L.7-20 1.0-2.4 0.6-25 0.6-25 ! 1525
Unemployment rate 1.5 4.5 4 4 4445 4.3-4.6 1246  4.0-4.3 4346 4.34.7 4047 | 3545
March projection a4 4.3 43 ) 4.2 4344 4.2-4.5 4144 | 3943 4.1-4.6 4.1-4.7 3.047 | 3545
i i i
PCE inflation 3.0 24 21 1 2.0 2.5-3.2 2.3-26 2.0-2.2 1 20 2.5-3.3 2.1-3.1 20-28 1 20
March projection 2.7 2.2 2.0 ;2.0 16-2.9 2.1-2.3 20-21 | 20 2534 2.0-3.1 1928 |, 20
I i !
Core POE inflation® 3.1 24 21 ! 2.8-3.4 2.3-2.7 20-22 ! 2.5-35 2.1-32 20-29 !
March projection 2.8 2.2 2.0 2.7-3.0 2.1-2.4 2.0-2.1 2.5-3.5 2.1-3.2 20-289
| ] ]
Memo: Projected : : :
appropriate policy path i 1 I
I ] 1
Federal funds rate 3.0 3.6 34 ) 3.0 3.9-4.4 3.1-3.8 29-36 | 2.6-3.6 3644 2.6-4.1 26-39 | 2539
March projection 3.0 3.4 31 30 3944 3.1-39 29-36 ' 2636 3.6-4.4 20941 2.6-39 | 2539
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Figure 2. FOMC participants’ assessments of appropriate monetary policy: Midpoint of target range
or target level for the federal funds rate

Percent
: 5.0
1
1
mnn % e % b e w e e e e e n ek e e e e n e e et e a e e e e e s e m e e e s w e m e e ke e e e e e s ke E A s e e m ek E s m e Ea A s A ke e na ks ana e e sarana s tarasan Lo ai e ia e e e m e R
1
1
1
a4 &k e ke ke e e ek e e e e b e e e e d e e s d e e e ek e 4k e e ek e 4 e e e e E e 4 ka4 E e h e 4 e e b e 4 e e e kA ke e E e A b A e e b b A e ba : ................................................. —— 45
o000 000 !
e U PUR .
o ° i
T 4.0
ERE NN NN o000 00 o0 ' ®
1
m—— 88 88 B m S B S B e e e N R N S S m S e e e e e EE NG S E A R e e e e e e N N N EA R R R e R e e R RN R EA A R e A e RS EAE R A A e A NS ESEEEEEERE T Ee e frorerrr e e . ........................... —
e 'R N oo e H o e
et et ettt ettt e ettt e et e e e e e e e e e e e e e e e e e } .................. TR DL L T ETT T — 35
e o0 e e o0 s OO H ®
P b e e e -
1
() oo e ! ®
L e 3.0
® ) ! 'R X
e % %% E % E E R % % R E N % e R R R L m e R RN G R e E A R R R A A RS N R R R4 EA R4 R R AR RS R4 A E SRR R4 EA R4 NS EA A EA A EA RS EA EA A EAEd RS EAEA A Ed R EAEAET EAEE Ak Brovararanartarasasararasarasarasstasasanasnrnsnsnn P
® o0 i o
T P @ e —_ 25
:
1
BT O ST OSRTRSRTRRSRRPRN PO _
1
1
T 2.0
1
1
| | | | |
2025 2026 2027 Longer run

FEDERAL RESERVE BANK of ST. LOUIS COMMITTED TO A STRONG AND RESILIENT ECONOMY FOR ALL



FOMC participants’ assessments of uncertainty and risks around their economic projections

Number of participants Number of participants
Risks to GDP growth Risks to the unemployment rate
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FOMC participants’ assessments of uncertainty and risks around their economic projections

Number of participants Number of participants
Risks to PCE inflation Risks to core PCE inflation
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FEDERAL RESERVE BANK of ST. LOUIS

Summary Description of Documents Available by Year

Transcripts
Detailed record of FOMC meeting proceedings

Policy Statements
FOMC's public statements regarding its policy
decisions

Summary of Economic Projections (SEP)
Compilation of FOMC participants' economic
projections

Tealbooks
Economic analysis and description of policy
alternatives

Memoranda of Discussion (1967-1976)
Detailed account of discussion at FOMC meetings

Record of Policy Actions & Minutes of Actions
(1967-1992)
Precursor documents to the modern minutes

Greenbooks (1964-2010)
Staff analysis of the U.5. and international economy

Memos
Selected staff research and analysis provided to the
FOMC

Minutes (1993-Present)
Summary of issues addressed at each FOMC meeting

Agendas
List of items to be covered at each FOMC meeting

Beige Books
Information on current economic conditions by District

Historical Minutes (1936-1967)
Records of discussions and decisions at FOMC
meetings

Bluebooks (1965-2010)
Background and context on monetary policy
alternatives

Redbooks (1970-1983)
Qualitative view of economic developments by District

Statement on Longer-Run Goals and Monetary
Policy Strategy

First released in January 2012, this statement
articulates the framework for monetary policy and
serves as the foundation for the Committee’s policy
actions
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Connect with the St. Louis Fed

Visit stlouisfed.org for:

Follow us on social:

Catch @stlouisfed on X,

Research and analysis from experts i
LinkedIn, Instagram and more

Award-winning, free economic Explore the
education resources Economy Museum:
Learn about money,
history and economics

in person oronline

FRED?®, a trusted source for timely
economic data

Community development tools to support
an economy in which all can benefit

Subscribe to email alerts:

Get timely info direct to your inbox
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