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Institute for Economic Equity

Seek to promote a more equitable economy
that works for all.



Inequality

Source:

Overall
Weadadlth

The top 10%
owned 76% of

the wealth
12.9M families

The next 40% owned
22% of the wealth

51.5M families

L-} 13.4M families in this group
had negative net worth

using the Survey of Consumer Finances.
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Black Family Wealth in 2019

12

Black families had just 12 cents in
median wealth for every dollar of
white family wealth

In 2019, the typical white family had $184,000 in wealth

$225,000 and the typical Black family had $23,000.
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Overall, 82% of Black families had less wealth than the typical
white family in 2019. That is little changed since 1989,
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Hispanic Family Wealth in 2019

In 2019, the typical white family had $184,000 in wealth
$225,000 and the typical Hispanic family had $38,000.
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Overall, 76% of Hispanic families had less wealth than the typical white
$50,000 family in 2019. The gap has narrowed a bit since 1989, but remains outsized.
$25,000 el
' $10,000
50

1989 1992 1995 1998 2001 2004 2007 2010 2013 2016 2019

——8— White Median
- Hispanic Median

® Hispanic Share with Less than White Median

B FEDERAL RESERVE BANK OF ST. LOUIS

Source: Kent and Ricketts (2020):; Kent and Ricketts (2021): using the Survey of Consumer Finances.

Hispanic families had just 21 cents
in median wealth for every dollar of
white family wealth

2%

32% of Hispanic families had
retirement savings in DC plans; 57%
of white families did
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Share of Families with Retirement Savings
in DC Plans in 2019
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Source: Kent's calculations using
the Survey of Consumer Finances.
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COVID-19 Recession

Precarious
Position

Many women, BIPOC
families, and
less-educated people

continue to face
daily challenges.

Source: Covington and Kent (2021)

Lower Wealth/Wages

Hard-Hit Industries

Lack of Benefits

Care
Responsibility

Lack
Stability
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Retirement
and Financial
Instability

For many families (less
educated, Black or
Hispanic, women,
younger) the recovery is
still very much ongoing.

33%

of unemployed Americans (still looking for a job) would handle a $400
emergency expense with cash or its equivalent (vs. 76% of employed)

9%

of non-retired Americans cashed out and/or borrowed from retirement
accounts (7% whites; 10% Hispanics; 16% Blacks)

9%

of adults said it has been somewhat or very difficult to pay for usual
household expenses during the pandemic

Source: Kent's calculations using the Survey of Household Economics and Decisionmaking, July 2020

U.S. Census Bureau's Household Pulse Survey, Wleek 27
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An Equitable Recovery

The most negative employment effect on those with
fewest economic resources

Think creatively about
retirement

Invest in care infrastructure and Enhance
family-friendly work policies and benefits

Look beyond the “average” American and take wholistic
approach
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stlouisfed.org/wealth

Twitter: StLouisFed
Facebook: StlFed
YouTube: StLouisFed
Instagram: StlLouisFed
Medium: St-Louis-Fed

Connect With Us

Ana H. Kent, Ph.D.

Senior Researcher

Institute for Economic Equity
Federal Reserve Bank of St. Louis
ana. kentastls. frb.org

Twitter: analNDslu
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https://www.federalreserve.gov/econres/scfindex.htm
https://www.federalreserve.gov/consumerscommunities/shed.htm
https://www.stlouisfed.org/open-vault/2020/december/has-wealth-inequality-changed-over-time-key-statistics
https://www.stlouisfed.org/on-the-economy/2021/january/wealth-gaps-white-black-hispanic-families-2019
https://www.r-project.org/
https://www.census.gov/programs-surveys/household-pulse-survey/data.html
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