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In 2019...

The next 40% owned
22% of the wealth

51.5M families

The top 10%
owned 76% of
the wealth

12.9M families

Overall
Wealth
Inequali

L} 13.4M families in this group
had negative net worth

Center for
Source: Kent and Ricketts (December 2020), using the Survey of Consumer Finances. N FINANCIAL
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Demographic Importance

41% of whites

1% of bachelor's
degree holders

75% of Blacks

In bottom 50% of
wealth distribution

8% of at most™
high school diploma
holders

67% of Hispanics

9% of those with
a GED or less

Sources: Kent and Ricketts (December 2020), using the Survey of Consumer Finances. and the N ;egel; J:é HoLp

Survey of Household Economics and Decisionmaking (2019) and Kent's calculations. L et



Wealth through a Demographic Lens

@ Race and Ethnicity

@ Education

@ Generations

@ Gender
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https://www.stlouisfed.org/household-financial-stability/the-demographics-of-wealth/the-financial-returns-from-college-across-generations
https://www.stlouisfed.org/household-financial-stability/the-demographics-of-wealth/wealth-impacts-of-great-recession-on-young-families
https://www.stlouisfed.org/household-financial-stability/the-demographics-of-wealth/decline-of-white-working-class
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White and Black Family Median Wealth

In 2019, the typical white family had $184,000 in wealth

and the typical Black family had $23,000.

$184,000

$143,000

86% — gyo, — 86%
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Overall, 82% of Black families had less wealth than the typical

white family in 2019. That is little changed since 1989.

$23,000
“ :oo/._./r——l—l\.\-\-/./.

1989 1992 1995 1998 2001 2004 2007 2010 2013 2016 2019

——&—— White Median
—i— Black Median

° Black Share with Less than White Median

B FEDERAL RESERVE BANK OF ST. LOUIS

Source: Kent and Ricketts (December 2020), using the Survey of Consumer Finances.

Despite gains, gaps remain wide
and essentially unchanged
Black median wealth grew 32% from 2016

Black families owned $0.12 per every dollar of white
family median wealth

Actual wealth remains low at
$23,000

Blacks are less likely to own assets
and have lower valued assets when
they do

45% of Black families owned their house

35% had defined contribution retirement savings

Center for
HOUSEHOLD
FINANCIAL
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5% owned businesses



White and Hispanic Family Median Wealth

In 2019, the typical white family had $184,000 in wealth

$225,000 and the typical Hispanic family had $38,000. Desplte galns' gaps remaln w|de
$200,000 $184000 Hispanic median wealth grew 60% from 2016
$175,000 Hispanic families owned $0.21 per every dollar of white

$150,000 $143.000 famll.y median wealth

$28000 e L. Actual wealth remains low at
89% ° ° ° ° °
$100,000 82% gy B2% B3% gy 7;% 9% g 8% 72% $38,000
$75,000 —— —
650000 Famly In3015.The gap has narowed a bt sncs 1989, bt emalns oLtz Hispanics are less likely to own
A assets and have lower valued
$25,000 ’
s10000 assets when they do
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——e— White Median 32% had defined contribution retirement savings

————— Hispanic Median .
6% owned businesses
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Source: Kent and Ricketts (December 2020), using the Survey of Consumer Finances. N FINANCIAL



Large Educational Divisions

Highly educated families (39% of
families) have considerably more
wealth at the median

Gains (between 2016 and 2019)
were largest in percentage terms
for those with at most a high
school diploma

College “sticks" across generations:

61% of respondents have a
bachelor's degree if a parent
does too, but only about 1/4
are first-generation graduates

Total Household
Wealth

Bachelor's Degree or
More

77%

Median Family Wealth, 2019

$500,000
$400,000
$300,000
$200,000
$100,000

$0

$102,000

$79,000
$18,000 il

GED or High High School Associate's
School Dropout

Sources: Kent (January 2019) and Kent and Ricketts (2020), using the Survey of Consumer Finances.

Less than Bachelor's

Degree

23%

$243,000

Bachelor's

$484,000

Post-Graduate

w
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Median Household Wealth by Race/Ethnicity and Education

2019
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SOURCES: Federal Reserve Board's Survey of Consumer Finances and authors' calculations.
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Older (Younger) Families of Today Have More (Less)
than Families of the Same Age Nearly 30 Years Ago

Change Between 1989 and 2016 in Predicted Wealth

Predicted wealth in 2016 is lower than in 1989

]
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Sources: Emmons, Kent, and Ricketts (2019) using the Survey of Consumer Finances. N eeeeee for
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Gender Wealth Gap

5%

Overall gap; female median wealth per $100 of male survey

respondent wealth
Never-Married: $34 per $100 Divorced, separated, or widowed: $85 per $100
Partnered: $72 per $100 Married: $63 per $100

Center for

D Aleathe [ - - . HOUSEHOLD
Sources: Kent and Ricketts (January 2021), using the Survey of Consumer Finances. N FINANCIAL
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High Unemployment, Financial Uncertainty

All groups were better able to
handle a $400 emergency in July

Unemployment Rates 2020 than in October 2019.
Seasonally Adjusted However, savings and spending
dipped for unemployed after
20% $600/week unemployment

supplement ended July 31.

15% |
White
Black
10% | @ Hispanic
@ Bachelor's or Higher
@ High School at Most
5% | @ Men
l @ YWomen
0%

April 2020 December 2020

Center for
Sources: Federal Reserve Bank of St. Louis' FRED, SHED (2019 and July 2020) and Kent's calculations, and Farrell et al. (October 2020). N ?.?.‘ﬂfc".ﬁt“
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How does your communily compare?

Fort Collins Demographic Snapshot

Race/Ethnicity Household Income Educ: Bachelor's+
* 79.6% white ¢ $65,500 (median) e 54% (all)
» 13% Black * $68,400 (white) o 54% (white)
¢ 12.6% Hispanic ¢ $50,800 (Black) o 39% (Black)
e 3.1% Asian e $50,700 (Hispanic) e 29% (Hispanic)
e Age:305 ¢ $60,000 (Asian) o 72% (Asian)

Data sources: PolicyMap, Census, American Community Survey (5-year and 1-year estimates), HUD,

and Kent's calculations. Note: Statistics are for the Fort Collins county subdivision of Larimer County. Center for
'A ’ HOUSEHOLD
FINANCIAL
STABILITY"



How does your communily compare?

Fort Collins Housing Snapshot

Homeownership Housing Median House
Rate Affordability Value
e 53% Fort Collins e 15% Larimer e $368,000 Fort Collins
e 65% Larimer e 24% Colorado e $364,000 Larimer
e 65% Colorado e $343,000 Colorado
o 64% USA e $218,000 USA

Data sources: PolicyMap, Census, American Community Survey (5-year and 1-year estimates),
HUD, and Kent's calculations. Note: Housing affordability indicates the share of homes in a block

group that are likely affordable for a four-person family earning the area median income. ’ Center for
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Composite Index of Social Need
Ranking
Source: New Localism Advisors
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Conclusions and Next Steps

Economic divisions are
evident along demographic
fault lines

The coronavirus pandemic
had the most negative
employment effect on those
with fewest economic
resources

Continued government
support seems warranted
given lingering high
unemployment

Wholistic view of recovery -
not simply a narrow focus on
overall conditions or
averages

Center for
HOUSEHOLD
FINANCIAL
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Many thanks to colleagues Lowell Ricketts and Ray Boshara for comments and suggestions on these slides.
Pictures from Unsplash, Beautiful.ai, and PolicyMap.
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