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Wealth 
Inequality in 
the U.S.
What it is, Why it matters, 
and What can be done

Ana Hernández Kent, Senior 
Researcher
Federal Reserve Bank of St. Louis, 
Institute for Economic Equity

*These are my own views and not necessarily those of the Federal Reserve Bank of St. Louis, the Federal Reserve System, or the Board of Governors.
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Hispanic families owned their house
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St. Louis Demographic Snapshot

Race and Ethnicity
• City:

• White: 44.5%
• Black: 44.9%

• County:
• White: 65.2%
• Black: 24.3%

• US:
• White: 60.0%
• Black: 12.4%

How does your community compare?

Education: Bachelor’s +
• City: 38.6%

• White: 54.7%
• Black: 16.5%

• County: 45.6%
• White: 51.9%
• Black: 20.3%

• US: 33.1%
• White: 34.4%
• Black: 22.5%

Median Household 
Income
• City: $47,000

• White: $61,000
• Black: $31,000

• County: $70,000
• White: $82,000
• Black: $42,000

• US: $66,000
• White: $72,000
• Black: $44,000

Source: PolicyMap, Census, American Community Survey, and Ana Kent’s calculations. 
Note: Hispanic, Asian, and other represent 5% or less of the demographic makeup. Income is rounded to the nearest $1,000.
Photo credit: Arch City Religion
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St. Louis Housing Snapshot

Homeownership Rate
• City: 48.2%

• White: 64.3%
• Black: 35.5%

• County: 71.6%
• White: 80.8%
• Black: 46.4%

• US: 64.8%
• White: 73.7%
• Black: 43.2%

How does your community compare?

Median House Value
• City: $149,000

• White: $170,000
• Black: $65,000

• County: $230,000
• White: $250,000
• Black: $100,000

• US: $250,000
• White: $250,000
• Black: $185,000

Housing 
Affordability*
• City: 74.0%
• County: 52.5%
• Missouri: 67.1%

Source: PolicyMap, Census, American Community Survey, HUD, and Ana Kent’s calculations.
Note: Housing affordability indicates the share of homes in a block group that are likely affordable for a four-person family earning the area median 
income. House value is rounded to the nearest $1,000.
*Unable to disaggregate by race.



NONCONFIDENTIAL // EXTERNAL



NONCONFIDENTIAL // EXTERNAL



NONCONFIDENTIAL // EXTERNAL



NONCONFIDENTIAL // EXTERNAL

Changing Demographics: Race and Ethnicity

Source: American Community Survey, 2020, IPUMS microdata and Kent’s calculations.
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Source: Kent (November 2021)



NONCONFIDENTIAL // EXTERNAL



NONCONFIDENTIAL // EXTERNAL

Increasing 
Wealth 
Inequality Since 
2019
Responses to COVID-19 Recession
• Stimulus payments helped many 

families, particularly lower 
income

• Moratoriums on evictions and 
foreclosures

• Suspension of student loan 
payments and 0% interest rate

• Tight labor market
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Why do gaps exist?

• Exclusion and Discriminatory policies: 
Redlining, GI Bill, wealth capture/stripping, 
historical discrimination from education, 
housing, capital, and credit.

• Example of eventual inclusion for women: 
Equal Credit Opportunity Act of 1974

• Intergenerational component of wealth
• Current disinvestment and discrimination: labor 

market, wages, NIMBY, lack of benefits, etc.
• Ultimately, constrains choices
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Strengthening Families 
Through Inclusion

Centering those that were 
harder-hit is critical for an 
inclusive recovery, but 
recovering to pre-pandemic 
levels is not enough

A stronger safety net and 
greater workplace 
benefits/flexibility

Investing in future generations 
– A $1 investment yields 
returns of $7-$13. High-quality 
child care, baby bonds, etc.
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Connect With Us
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