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Source: Kent and Rickelts (December 2020), using the Survey of Consumer Finances. \‘F FEDERAL RESERVE BANK of ST.LOUIS
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The top 10%

owned 76% of

The next 40% owned
22% of the wealth

51.5M families

The bottom 50% owned
just 1% of the wealth

64.3M families

L} 13.4M families in this group
had negative net worth
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Demograpnic snapshot: Bottom 50%

75% of Black families; 67% of 56% of women-headed families 79% of those with GED or < high
Hispanic families; 41% of white (vs. 44% of men) school; 58% of those with at
families most high school; 31% with

bachelor's or more

Source: t i (December 2020) using the Survey of Consumer Finances.
Note: Unit of analysis is families; characteristics are taken from the survey respondent, generally considered to be the most financially knowledgeable person. \\,. FEDERAL RESERVE BANK of 5T LOUIS



Wealth through a Demographic Lens

I I Race and Ethnicity
2 1 Education
2 I Age and Generation

% | Gender




White and Black Fam

.

In 2019, the typical white family had $184,000 in wealth
$225,000 and the typical Black family had $23,000.
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Overall, 82% of Black families had less wealth than the typical
white family in 2019. That is little changed since 1989.
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Source: K

nd Ricketts (December 2C

20), using the Survey of Consumer Finances.

'y Median Wealth

Despite gains, gaps remain wide
and essentially unchanged
Black median wealth grew 32% from 2016

Black families owned $0.12 per every dollar of white
family median wealth

Actual wealth remains low at
$23,000

Blacks are less likely to own assets
and have lower valued assets
when they do

45% of Black families owned their house

35% had defined contribution retirement savings

5% owned businesses

\F FEDERAL RESERVE BANK of ST.LOUIS



White and Hispanic Fami

$225.000 In 2019, the typical white family had $184,000 in wealth

and the typical Hispanic family had $38,000.
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Overall, 76% of Hispanic families had less wealth than the typical white
$50,000 family in 2019. The gap has narrowed a bit since 1989, but remains outsized.
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Source: Kent and Ricketts (December

’020), using the Survey of Consumer Finances.

vy Median Wealth

® Despite gains, gaps remain wide
Hispanic median wealth grew 60% from 2016

Hispanic families owned $0.21 per every dollar of white
family median wealth

e Actual wealth remains low at
$38,000

® Hispanics are less likely to own
assets and have lower valued
assets when they do
48% of Hispanic families owned their house
32% had defined contribution retirement savings

6% owned businesses
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Large Educational Divisions

Less than Bachelor's
Degree

23%

Total Household
Wealth

Bachelor's Degree or

More
110
Median Family Wealth, 2012
$500,000 $484:000
$400,000
$300,000 $243,000
$200,000 $102:000
$100,000 $79,000
$18,000
s mmm R

GED or High High School Associate's Bachelor's Post-Graduate
School
Dropout

Sources: Kent (January 2019) and Kent and Ricketts (2020), using the Survey of Consumer Finances. \_y- FEDERAL RESERVE BANK o/ ST LOUIZ



Median Household Wealth by Race/Ethnicity and Education
. 2019
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SOURCES: Federal Reserve Board's Survey of Consumer Finances and authors' calculations.

Federal Reserve Bank o/ St. Louis

Source: Kent and Ricketts (January 2021}, using the Survey of Consumer Finances. §p FEDERAL RESERVE BANK of ST LOUIS



Older (Younger) Families of Today
Have More (Less) than Families
of the Same Age 30 Years Ago

Changes in Real Median Wealth Expectations
1989 to 2019

60%
50%
40%

30%%

209

o T
T

-20%

25 30 35 40 a5 50 55 60 65 70 75
Survey Respondent's Age

MNMOTE: The columns represent the percent change in predicted median family wealth from 1989 to 2019 at each age. For example,

predicted wealth at age 40 fell from $104,450 in 1989 to $91,223 in 2019—a decline of 13%.
SOURCES: Federal Reserve Board's Survey of Consumer Finances and authors” calculations.

Sources: Kent and Ricketts (coming next week!) using the Survey of Consumer Finances.
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GCender Wealth Gap

7% of women-headed families are millionaires
(17% of men)

Slojeieiele

Overall gap; female median wealth per $100 of male survey respondent wealth,
regardless of marital status.

14% of women-headed families have no wealth or
are in debt (8% of men)

Note: Unit of analysis is families; characteristics are taken from the survey respondent, generally considered to be the most financially knowledgeable person.

Sources: Kent and Ricketts (January 2021), using the Survey of Consumer Finance \’a FEDERAL RESERVE BANK of ST LOUIS



Lack of Liguidity and Financial Cushion

3%

of Americans in 2019 would handle a $400 emergency expense with

o0

of Americans skipped medical treatment due to lack of affordability

SOURCE: SURVEY OF HOUSEHOLD ECONOMICS AND DECISIONMAKING, 2019
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0% of families. own 76% o

the wealth ple. The 0ottorr
half... own only 1% of the pie.
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Who has been more affected by
job loss, men or women?

Economists often refer to
recoveries in alphabetic terms. Is
the current recovery most like a
K, L, V or other?

How has families' wealth been
affected?




COVID-19 Recession

Precarious
Position

Many women, BIPOC
families, and less-educated
people continue to face

g daily challenges.

Lower Wealth/Wages

Hard-Hit Industries

Lack of Benefits

Care
Responsibility

Lack
Stability

doing more
with less

FEDERAL RESERVE BANK o/ ST.LOUIE



For working women,
5 outcomes...

1) Laid off or quit

Pushed out Health risk Care and domestic

Financial challenges Care and domestic responsibilities

responsibilities




(13
| wish | had the energy to scream. All my energy just goes
into getting through every day, until | can go to sleep. |
have three kids, all in virtual schools since March, and work
full time. And it just feels like failing, every day, at
everything | do. And | just want to change, want to be by
myself for one minute. | don't know how to keep doing
this. But there isn't really another option. 93

(11
I'm geing to [kleep] lose my mind if something doesn't
happen soon. 99

(13
GCod, every day | think | can't do this again, but then | do. |
getit, | get up and | do it. Because that's just what parents
do, right? 9

Source: New York Times Primal Scream Line FEDERAL RESERVE BANK of 5T LOUIS




Employment Situation February 2021 vs 2020

2.5M

WOMEN DROPPED FROM LABOR FORCE

6.2%

UNEMPLOYMENT RATE

2 M

Recovery is very much ongoing

MORE WOMEN UNEMPLOYED

Source: CPS and Kent's calculations. Unadjusted numbers. \;. sssssssssssssssssssssssss



AN Equitapble Recovery

The most negative employment effect on those with
fewest economic resources

Center low-wealth groups, particularly women of color, in
recovery efforts

Invest in care infrastructure

Enhance family-friendly work policies and benefits

Look beyond the “average” American and take wholistic
approach

FEDERAL RESERVE BANK of 5




Connect With Us

N—
,Fh

FEDERAL
RESERVE
BANK of
ST.LOUIS

A

Ana H. Kent, Ph.D.

Senior Researcher

stlouisfed.org/wealth
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St. Louis MSA Snapshot

Finances
e 48% male e $82100 (family income) e 5.9% as of December 2020
e 74% NH white e $29,800 (single female with e (3.3% in February 2020)
e Age: 39 children) e 9.7% male (Dec))
e $172,700 (median house

e 349% (at least a bachelor's 5.8% female (Dec))

degree) value)

Data sources: PolicyMap, Census, American Community Survey (5-year and 1-year estimates), HUD, and Kent's calculation
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