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Wealth Distribution
1989
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Demographic Importance

41% of whites

1% of bachelor's
degree holders

75% of Blacks

In bottom 50% of
wealth distribution

8% of at most
high school diploma
holders

67% of Hispanics

9% of those with
a GED or less

Sources: The SCF (2019), Federal Reserve Board's Survey of Household Economics and
Decisionmaking (SHED, 2019), and Kent's calculations.
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Wealth through a Demographic Lens
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https://www.stlouisfed.org/household-financial-stability/the-demographics-of-wealth/the-financial-returns-from-college-across-generations
https://www.stlouisfed.org/household-financial-stability/the-demographics-of-wealth/wealth-impacts-of-great-recession-on-young-families
https://www.stlouisfed.org/household-financial-stability/the-demographics-of-wealth/decline-of-white-working-class

White and Black Family Median Wealth

I - pespite gains, gaps remain wide

White/Black Median Family Wealth Gap

Between 77% and 86% of Black Families Had Less than the Typical White
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Source: Kent et al. (August 2019), updated with 2019 SCF data by Kent and Ricketts.

and essentially unchanged
Black median wealth grew 32% from 2016

Black families owned $0.12 per every dollar of white
family median wealth

Actual wealth remains low at
$23,000

Blacks are less likely to own assets
and have lower valued assets when
they do

45% of Black families owned their house

35% had defined contribution retirement savings

Center for
HOUSEHOLD
FINANCIAL
STABILITY"

5% owned businesses



White and Hispanic Family Median Wealth

_ * Despite gains, gaps remain wide

White/Hispanic Median Family Wealth Gap

Between 75% and 89% of Hispanic Families Had Less than the Typical White
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Source: Kent et al. (August 2019), updated with 2019 SCF data by Kent and Ricketts.

Hispanic median wealth grew 60% from 2016

Hispanic families owned $0.21 per every dollar of white
family median wealth

Actual wealth remains low at
$38,000

Hispanics are less likely to own
assets and have lower valued
assets when they do

48% of Black families owned their house

32% had defined contribution retirement savings

6% owned businesses
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Racial and
Ethnic Wealth
Gaps Persist
Despite
Education

Source: SCF (2019) and Kent's calculations.
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Large Educational Divisions

Highly educated families (39%
of families) have considerably
more wealth at the median

Gains (between 2016 and 2019)
were largest in percentage
terms for those with at most a

high school diploma

College “sticks” across
generations;

61% of respondents have a bachelor's
degree if a parent does too, but only
about 174 are first-generation graduates

Sources: Kent (January 2019) and Kent et al. (August 2019), both updated with the Federal Reserve Board's Survey of Consumer Finances

(2019) by Kent and Ricketts.
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Older (Younger) Families of Today Have More
(Less) than Families of the Same Age 30 Years Ago

Difference in Predicted Wealth Between 1989 and 2019 by Family
Respondent's Age
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Sources: Emmons, Kent, and Ricketls (2018) updated with 2019 SCF data by Kent (note that the original research used family
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High Unemployment, Financial Uncertainty

All groups were better able to
handle a $400 emergency in July
2020 than in October 2019.

However, savings and spending
dipped for unemployed after
$600/week unemployment
supplement ended July 31.

Unemployment Rates (2020)
Seasonally Adjusted
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Conclusions and Next Steps

* Economic divisions are * Continued government
evident along demographic support seems warranted
fault lines given lingering high

unemployment

® The coronavirus pandemic
had the most negative * Wholistic view of recovery -
employment effect on those not simply a narrow focus on
with fewest economic overall conditions or
resources averages
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Note: various statistics in this presentation will also be available in forthcoming briefs co-authored with Lowell R. Ricketts
and published on the St. Louis Fed’s Open Vault Blog and On the Economy Blog. Many thanks to colleagues Lowell
Ricketts and Ray Boshara for comments and suggestions on these slides.
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