To: All Eighth District Depository Institutions

The Federal Reserve Banks are amending the Appendices or Agreements to their
Operating Circular 1, "Account Relationships", effective September 1, 2002. Appendix 5
"Transaction Settlement Authorization", and Appendix 6, "Service Fee Settlement
Authorization" have been combined into one Appendix 5 entitled "Transaction and
Service Fee Settlement Authorization". The wording in Operating Circular 1 has been
amended to reflect the change in sections 2.8, 3.1, 4.2 and Appendix 1.

The amendments do not include any changes to account procedures and should simplify
the settlement arrangement agreements for transactions and service fees for account
holders.

As previously indicated, the official version of this and other circulars can be found on
the web at http:// www.frbservices.org. If you desire a paper printout of this circular,
please call 1-800-333-0810, extension 44-8810.
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