
Kiting Example #1

1. Joe draws a check against his account at Bank B for $500, payable to himself; he deposits $400 of
the check in his account at Bank A and receives $100 in cash. Note that there is only $100 in Bank B
to cover this check. Out of Joe's $500 balance in Bank A, only $100 is collected (cash).

2. Joe next draws a check against his account at Bank A for $600, payable to himself, and deposits
$500 of the check in his account at Bank B and receives $100 in cash. Note that out of Joe's balance
of $600 in Bank B, only $100 is actually collected (cash).

3. Joe next draws another check against his account at Bank B, this time for $700, and deposits $600 of
the check in his account at Bank A and receives $100 in cash. Note that only $100 of the balance in
Joe's account in Bank A is collected; the two partial check deposits are in the process of collection.

4. The original $600 check drawn against Joe's account at Bank A, of which $500 was deposited in
Bank B, is presented for payment. Note that there are sufficient funds ($1,100) to pay the check;
however, only $100 of the funds are truly collected (the original $100 balance).

5. Joe draws another check against his account at Bank A for $800—of which $700 is deposited in Bank
B and $100 is given to Joe in cash. Note that although Joe's account balance in Bank B is currently
$1,300, only $100 of it—the original $100 balance—is collected.

6. The original $500 check drawn against Joe's account at Bank B, of which $400 was deposited in
Bank A, is presented for payment. Note that there are sufficient funds to pay the check ($1,300);
however, only $100 of it—the original $100 balance is collected.

7. The second check (in the amount of $800) drawn against Joe's account at Bank A, of which $700 was
deposited in Bank B, is presented for payment. Note that payment of this check will cause a $300
overdraft. In order to prevent the check from being returned and the kite to be exposed, Joe would
need to draw another check from his account at Bank B and deposit it in his account at Bank A before
the $800 check is presented for payment.

8. The second check (in the amount of $700) drawn against Joe's account at Bank B, of which $600 was
deposited in Bank A, is presented for payment. Note that there are sufficient funds to pay the check
($800); however, only $100 of it—the original balance—is collected. 

Illustration #1

Bank A Bank B
Beginning Balance $100- Beginning Balance $100
(1) Check – B
    Deposit
    Cash Receipt

$500-
$400-
$100- $500-

(2) Check – A
    Deposit
    Cash Receipt

$600
$500
$100 $600

(3) Check – B
    Deposit
    Cash Receipt

$700-
$600-
$100- $1,100

(5) Check – A
    Deposit
    Cash Receipt

$800
$700
$100 $1,300

(4)  Clear Ck - 2 ($600) $500 (6) Clear Ck – 1 ($500) $800
(7)  Clear Ck – 5 ($800) ($300) (8) Clear Ck – 3 ($700) $100
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